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INDEPENDENT AUDITOR’S REPORT 

 

To the Library Board 

Coopersville Area District Library 

Coopersville, Michigan 

 

Opinions 

 

We have audited the accompanying financial statements of the governmental activities, each major fund, 

and the aggregate remaining fund information of the Coopersville Area District Library (the “Library”), 

as of and for the year ended June 30, 2025, and the related notes to the financial statements, which 

collectively comprise the Library’s basic financial statements as listed in the table of contents.  

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

respective financial position of the governmental activities, each major fund, and the aggregate remaining 

fund information of the Library, as of June 30, 2025, and the respective changes in financial position for 

the year then ended in accordance with accounting principles generally accepted in the United States of 

America. 

 

Basis for Opinions 

 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 

America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 

for the Audit of the Financial Statements section of our report. We are required to be independent of the 

Library and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements 

relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinions.  

 

Emphasis of Matter – Implementation of New Accounting Standard 

 

As discussed in Note 12 to the financial statements, the Library implemented Governmental Accounting 

Standards Board Statement No. 101, Compensated Absences, during the year ended June 30, 2025. Our 

opinion is not modified with respect to this matter. 

 

Responsibilities of Management for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with accounting principles generally accepted in the United States of America, and for the 

design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, management is required to evaluate whether there are conditions or 

events, considered in the aggregate, that raise substantial doubt about the Library’s ability to continue as 

a going concern for twelve months beyond the financial statement date, including any currently known 

information that may raise substantial doubt shortly thereafter. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and 

therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 

standards will always detect a material misstatement when it exists. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Misstatements are considered material if there is a substantial likelihood that, individually or in the 

aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 

 

In performing an audit in accordance with generally accepted auditing standards, we: 

 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 

include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 

statements. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Library’s internal control. Accordingly, no such opinion is expressed. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 

financial statements. 

 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about the Library’s ability to continue as a going concern for a 

reasonable period of time. 

 

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit, significant audit findings, and certain internal control-related 

matters that we identified during the audit. 
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Required Supplementary Information  

 

Accounting principles generally accepted in the United States of America require that the management’s 

discussion and analysis, budgetary comparison information, and required pension schedules, as listed in 

the table of contents, be presented to supplement the basic financial statements. Such information is the 

responsibility of management and, although not a part of the basic financial statements, is required by the 

Governmental Accounting Standards Board who considers it to be an essential part of financial reporting 

for placing the basic financial statements in an appropriate operational, economic, or historical context. 

We have applied certain limited procedures to the required supplementary information in accordance with 

auditing standards generally accepted in the United States of America, which consisted of inquiries of 

management about the methods of preparing the information and comparing the information for 

consistency with management’s responses to our inquiries, the basic financial statements, and other 

knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 

or provide any assurance on the information because the limited procedures do not provide us with 

sufficient evidence to express an opinion or provide any assurance. 

 

 
Gabridge & Company, PLC 

Grand Rapids, Michigan  

December 16, 2025 
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Management's Discussion and Analysis
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Coopersville Area District Library 

Management’s Discussion and Analysis 

June 30, 2025 
 

As management of the Coopersville Area District Library, we offer readers of the Coopersville 

Area District Library’s (the “Library” or “government”) financial statements this narrative 

overview and analysis of the financial activities of the Library for the fiscal year ended June 30, 

2025. We encourage readers to consider the information presented here in conjunction with the 

financial statements as a whole. 

 

Financial Highlights 

 

• The assets and deferred outflows of the Library exceeded its liabilities at the close of this 

fiscal year by $1,586,100 (shown as net position), representing an increase of $136,359 

over the previous fiscal year. Unrestricted net position has a balance of $574,001. 

 

• During the year, the Library received $665,005 in revenues and incurred $528,646 in 

expenses, resulting in an increase in net position of $136,359. 

 

• The general fund increased its fund balance by $87,833 during the year for an ending fund 

balance of $589,904. 

 

• At the end of the current fiscal year, unassigned fund balance for the general fund was 

$574,904, or 133% of the general fund’s total annual expenditures. 

 

Overview of the Financial Statements 

 

The Library’s financial statements consist of three components: 1) government-wide financial 

statements, 2) fund financial statements, and 3) notes to the financial statements.  The report also 

contains other supplementary information in addition to the basic financial statements themselves. 

 

Government-wide Financial Statements. The government-wide financial statements are 

designed to provide a broad overview of the Library’s financial position.  They are presented using 

a method of accounting that is similar to a private sector business. 

 

The statement of net position presents information on all of the Library’s assets, deferred 

outflows/inflows, and liabilities, with the difference being reported as the net position.  Over time, 

increases or decreases in net position can serve as a useful indicator of whether the financial 

position of the Library is improving or deteriorating.  

 

The statement of activities presents information showing how the Library’s net position changed 

during the most recent fiscal year.  All changes in net position are reported as soon as the 

underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  

Thus, revenues and expenses are reported in this statement for some items that will result in cash 

flows in future fiscal periods (e.g., earned but unused vacation leave and capital asset activity). 
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Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain 

control over resources that have been segregated for specific activities or objectives.  Each fund is 

operated similar to a completely separate entity, with its own set of balancing accounts.  The 

Library uses fund accounting to ensure compliance with finance-related legal requirements.  

 

Governmental Funds. The Library’s basic services are reported in the governmental funds.  

Governmental funds account for essentially the same functions as governmental activities in the 

government-wide financial statements. However, unlike the government-wide financial 

statements, governmental fund financial statements focus on near-term inflows and outflows of 

spendable resources, as well as on balances of spendable resources available at the end of the fiscal 

year.  This is known as the modified accrual system of accounting.  Under this reporting system, 

capital items, debt payments and certain other items are treated differently than on the government-

wide statements.  These items are recorded in the government fund balance as expenditures.  No 

depreciation is recorded on capital items.  The balance sheet for governmental funds does not 

include any capital items or long-term debt. Governmental funds for the Library include the 

general fund, debt service fund, capital project fund, and the Murray trust fund. 

 

The Library adopts an annual appropriated budget for its general fund. A budgetary comparison 

schedule has been provided for the general fund to compliance with its budget. 

 

Notes to the Financial Statements. The notes to the financial statements provide additional 

information that is essential to a complete understanding of the information provided in both the 

government-wide and the fund financial statements. 

 

Other information. In addition to the basic financial statements and accompanying notes, this 

report further presents required supplementary information (RSI) that explains the information 

presented in the financial statements. 
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Government-wide Financial Analysis 
 

As noted earlier, net position may serve over time as a useful indicator of overall financial position.  

In the case of the Library, assets and deferred outflows exceeded liabilities and deferred inflows 

by $1,586,100 at the close of the most recent fiscal year.  The following table illustrates the varying 

results of the governmental activities that combine to capture the Library’s total net position. 

 

 
 

The largest portion of the Library’s net position 955,313, or 60.2%) reflects its investment in 

capital assets (e.g., land, buildings and improvements, equipment and furniture, and library books), 

less any related outstanding debt that was used to acquire those assets. The Library uses these 

Coopersville Area District Library's Net Position

ASSETS 2025 2024

Current Assets

Cash and Investments 647,321$         561,769$         

Accounts Receivable 36,181            36,688            

Total Current Assets 683,502           598,457           

Noncurrent Assets

Capital Assets Not Being Depreciated 20,000            20,000            

Capital Assets Being Depreciated, net 1,737,692        1,797,609        

Total Assets 2,441,194        2,416,066        

DEFERRED OUTFLOWS OF RESOURCES

Pension 28,963            33,603            

LIABILIITES

Current Liabilities

Accounts Payable 3,688              1,318              

Accrued Payroll 9,437              7,428              

Accrued Interest 3,925              4,356              

Current Portion of Compensated Absences 4,641              2,022              

Current Portion of Long-term Debt 120,000           115,000           

Total Current Liabilities 141,691           130,124           

Noncurrent Liabilities

Compensated Absences 13,924            6,065              

Net Pension Liability 46,063            58,463            

Long-term Debt 682,379           805,276           

Total Liabilities 884,057           999,928           

NET POSITION

Net Investment in Capital Assets 955,313           897,333           

Restricted for:

Nonspendable for Permanent Fund Principal 11,295            11,295            

Restricted for Collection Additions 3,455              2,757              

Restricted for Debt Service 42,036            40,557            

Unrestricted 574,001           497,799           

  Total Net Position 1,586,100$      1,449,741$      
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capital assets to provide a variety of services to its patrons. Accordingly, these assets are not 

available for future spending. Although the Library’s investment in capital assets is reported net 

of related debt, it should be noted that the resources used to repay this debt must be provided from 

other sources, since the capital assets themselves cannot be used to liquidate these liabilities.  

 

An additional portion of the Library’s net position, $56,786, represents resources that are subject 

to external restrictions on how they may be used.  Restricted net position consists of $11,295 for 

a nonexpendable trust, $3,455 that is restricted for future collection additions, and $42,036 that is 

restricted for future debt service payments. The remaining net position is unrestricted and has a 

balance of $574,001. 

 

The Library’s cash balances increased by $85,552. This is in relation to the increase in fund 

balance. Capital assets decreased by $59,917 during the year as a result of depreciation expense of 

$103,804 being in excess of current year capital additions of $43,887. Compensated absences 

increased by $10,478, largely due to the implementation of GASB 101 in the current year. Net 

pension liability decreased $12,400 during the year as a result of the Library’s voluntary pension 

contributions offset by market conditions. 

 

The Library’s overall net position increased $136,359 from the prior fiscal year. The reasons for 

this overall increase are discussed in the following section: 

 

 
 

Coopersville Area District Library's Changes in Net Position

Program Revenues 2025 2024

Charges for Services 11,724$           10,942$           

Operating Grants and Contributions 29,328            43,735            

Capital Grants and Contributions -                     -                     

  Total Program Revenues 41,052            54,677            

General Revenues

Property Taxes 553,298           508,461           

Intergovernmental 21,811            19,632            

Fines and Forfeitures 29,223            29,775            

Investment Earnings 19,621            16,084            

  Total General Revenues 623,953           573,952           

Total Revenues 665,005           628,629           

Expenses

Recreation and Culture 505,836           460,809           

Interest on Long-term Debt 22,810            25,302            

  Total Expenses 528,646           486,111           

Change in Net Position 136,359           142,518           

Net Position at Beginning of Period 1,449,741        1,307,223        

Net Position at End of Period 1,586,100$      1,449,741$      
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Governmental Activities. During the current fiscal year, net position for governmental activities 

increased $136,359 from the prior fiscal year for an ending balance of $1,586,100. Total revenues 

increased $36,376 which predominately consisted of an increase in tax revenues of $44,837 due 

to increases in taxable value. 

 

Total expenses increased from $486,111 to $528,646 during 2025. This is quite comparable to the 

previous year. 

 

The following chart details the revenue sources for the governmental activities of the Library for 

the most recent fiscal year-end: 

 

 
 

Salaries and fringe benefit expenses were the largest expenses for the Library.  The Library spent 

$259,153 on salaries and fringe benefits, or 59.9% of the Library’s total expenses. One other 

significant expense for the Library was depreciation expense of $103,804, which represented 

24.0% of the total expenses within the Library during the year. 

 

Financial Analysis of the Government’s Funds 

 

The Library uses fund accounting to ensure and demonstrate compliance with finance-related legal 

requirements. 

 

General Fund.  The general fund is the main operating fund of the Library.  The general fund 

increased during this fiscal year by $87,833, bringing fund balance to $589,904. Unassigned fund 

balance represents approximately 133.0% of total general fund expenditures.  

 

General Fund Budgetary Highlights 

 

Original budget compared to final budget. During the year there were several budget amendments 

made. The only significant amendment was increasing appropriated salaries, wages, and payroll 

taxes expenditures from $280,920 to $290,633. 
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Final budget compared to actual results. The Library had the following expenditures in excess of 

the amounts appropriated during the year ended June 30, 2025:  

 

 
 

Capital Asset and Debt Administration 

 

Capital Assets. The Library’s investment in capital assets at year-end amounted to $1,757,692 

(net of accumulated depreciation).  Capital assets of the Library include any items purchased that 

have an expected useful life of over one year and a cost of over $2,500.  Capital assets had a net 

decrease of $59,917 during the year.  The Library has invested in a broad range of capital assets.  

More information about the Library’s capital assets can be found in the notes to the financial 

statements section of this document. 

 

Long-term Debt.  At the end of the current fiscal year, the Library had debt outstanding, exclusive 

of compensated absences, of $802,379.  The Library’s long-term debt decreased by $112,897 

during the year.  State statutes limit the amount of general obligation debt a government entity may 

issue to 10% of its total assessed valuations.  The Library is well under the state limit.  More 

information on the Library’s long-term debt is available in the notes to the financial statements 

section of this document.  

 

Economic Factors and Next Year’s Budgets and Rates 

 

Management estimates that approximately $500,000 of revenues will be available for 

appropriation in the general fund in the upcoming budget. The Library continues to review all 

budget line items for opportunities to reduce expenditures when possible. The budget will be 

monitored during the year to identify any necessary amendments.  

 

Contacting the Library’s Management 

 

This financial report is designed to provide the wide variety of users of this document with a 

general overview of the Library’s finances and demonstrate the Library’s accountability for the 

money entrusted to it.  If you have any questions regarding this report or need additional financial 

information, please direct your requests to: 

 

Coopersville Area District Library  

333 Ottawa 

Coopersville, MI 49404 

Function

 Amended 

Budget  Actual 

Unfavorable 

Variance

Capital Outlay 9,200$            10,212$           (1,012)$           

Materials 57,300            57,385            (85)                 
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ASSETS

Current Assets

    Cash and Investments $ 647,321 

    Accounts Receivable 36,181 

    Total Current Assets 683,502 

Noncurrent Assets

    Capital Assets not being Depreciated 20,000 

    Capital Assets being Depreciated, net 1,737,692 

    Total Assets 2,441,194 

DEFERRED OUTFLOWS OF RESOURCES

    Pension 28,963 

   Total Deferred Outflows of Resources 28,963 

LIABILITIES

Current Liabilities

    Accounts Payable 3,688 

    Accrued Payroll 9,437 

    Accrued Interest 3,925 

    Current Portion of Long-term Debt 120,000 

    Current Portion of Compensated Absences 4,641 

    Total Current Liabilities 141,691 

Noncurrent Liabilities

    Compensated Absences 13,924 

    Net Pension Liability 46,063 

    Long-term Debt 682,379 

    Total Liabilities 884,057 

NET POSITION

Net Investment in Capital Assets 955,313 

Restricted for:

    Nonspendable for Permanent Fund Principal 11,295 

    Restricted for Collection Additions 3,455 

    Debt Service 42,036 

Unrestricted 574,001 

    Total Net Position $ 1,586,100 

Coopersville Area District Library
Statement of Net Position

June 30, 2025
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Functions/Programs

Recreation and Culture $ 505,836 $ 11,724 $ 29,328 $ -- $ (464,784)

Interest on Long-term Debt 22,810 -- -- -- (22,810)

Total 528,646 11,724 29,328 -- (487,594)

553,298 

21,811 

29,223 

19,621 

623,953 

136,359 

1,449,741 

$ 1,586,100 Net Position at End of Period

Fines and Forfeitures

Investment Earnings

   Total General Revenues

   Change in Net Position

General Purpose Revenues:

Property Taxes

Intergovernmental

Net Position at Beginning of Period

Expenses

Charges for 

Services

Operating 

Grants and 

Contributions

Capital Grants 

and 

Contributions

Net (Expense) 

Revenue

Coopersville Area District Library
Statement of Activities

For the Year Ended June 30, 2025

Program Revenues
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ASSETS

Cash and Investments $ 566,848 $ 42,036 $ 23,687 $ 14,750 $ 647,321 

Accounts Receivable 36,181 -- -- -- 36,181 

   Total Assets $ 603,029 $ 42,036 $ 23,687 $ 14,750 $ 683,502 

LIABILITIES

Accounts Payable $ 3,688 $ -- $ -- $ -- $ 3,688 

Accrued Payroll 9,437 -- -- -- 9,437 

   Total Liabilities 13,125 -- -- -- 13,125 

FUND BALANCE

Nonspendable -- -- -- 11,295 11,295 

Restricted -- 42,036 -- 3,455 45,491 

Assigned 15,000 -- 23,687 -- 38,687 

Unassigned 574,904 -- -- -- 574,904 

   Total Fund Balance 589,904 42,036 23,687 14,750 670,377 

   Total Liabilities and Fund Balance $ 603,029 $ 42,036 $ 23,687 $ 14,750 $ 683,502 

Capital Projects Murray Trust

Coopersville Area District Library
Balance Sheet

Governmental Funds
June 30, 2025

Debt Service Capital Projects Permanent
Total 

Governmental 

FundsGeneral

Debt Service 

Fund
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Total Fund Balance - Governmental Funds $ 670,377 

General government capital assets of $2,615,272, net of accumulated depreciation of $877,580, are not 

financial resources and, accordingly, are not reported in the funds. 1,757,692 

(18,565)

Net pension liabilities, along with pension related deferred inflows and outflows, are not reported in the 

funds. (24,860)

7,760 

In the statement of activities, interest is accrued on outstanding bonds, whereas in governmental funds, 

the interest expenditure is reported when due. (3,925)

Long-term liabilities are not due and payable in the current period and, therefore, are not reported in the 

funds. (802,379)

Total Net Position - Governmental Activities $ 1,586,100 

Coopersville Area District Library

Reconciliation of Governmental Funds Balance Sheet to the Statement of Net Position

June 30, 2025

Some expenses reported in the statement of activities, such as compensated absences, do not require the use 

of current financial resources and, therefore, are not reported as expenditures in governmental funds.

Deferred outflows from the difference between projected and actual investment earnings of the pension plan 

as well as contributions made after the measurement date of the net pension liability are not reported in the 

funds.
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Revenues

Property Taxes $ 412,005 $ 141,293 $ -- $ -- $ 553,298 

Intergovernmental 21,520 2,295 -- -- 23,815 

Local Grants 13,577 -- -- -- 13,577 

Fines and Forfeitures 34,962 -- -- -- 34,962 

Charges for Services 5,958 -- -- -- 5,958 

Investment Earnings 18,456 534 8 623 19,621 

Other Revenues 13,699 -- -- 75 13,774 

   Total Revenues 520,177 144,122 8 698 665,005 

Expenditures

Personnel Services 259,153 -- -- -- 259,153 

Operating Supplies 4,984 -- -- -- 4,984 

Programming Supplies 5,673 -- -- -- 5,673 

Professional / Contract Services 24,993 -- -- -- 24,993 

Travel 244 -- -- -- 244 

Telephone / Telecommunications 1,942 -- -- -- 1,942 

Dues and Fees 28,455 -- -- -- 28,455 

Utilities 17,213 -- -- -- 17,213 

Equipment Service / Repair 14,789 -- -- -- 14,789 

Grounds Service / Repair 7,301 -- -- -- 7,301 

Other Expenses -- 1,505 9,352 -- 10,857 

Capital Outlay 10,212 -- -- -- 10,212 

Materials 57,385 -- -- -- 57,385 

Debt Service, Principal -- 115,000 -- -- 115,000 

Debt Service, Interest -- 26,138 -- -- 26,138 

   Total Expenditures 432,344 142,643 9,352 -- 584,339 

   Excess of Revenues Over

      (Under) Expenditures 87,833 1,479 (9,344) 698 80,666 

   Net Change in Fund Balance 87,833 1,479 (9,344) 698 80,666 

Fund Balance at Beginning of Period 502,071 40,557 33,031 14,052 589,711 

Fund Balance at End of Period $ 589,904 $ 42,036 $ 23,687 $ 14,750 $ 670,377 

Capital Projects Murray Trust 

Coopersville Area District Library
Statement of Revenues, Expenditures, and Changes in Fund Balance

Governmental Funds
For the Year Ended June 30, 2025

Debt Service Capital Projects Permanent
Total 

Governmental 

FundsGeneral

Debt Service 

Fund
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Total Net Change in Fund Balances - Governmental Funds $ 80,666 

(59,917)

The change in net pension liability, and pension related deferred inflow and outflow amounts, does require 

the use of current resources and, accordingly, is not reported in the governmental funds. 7,760 

431 

117,897 

Change in compensated absences. (10,478)

Changes in Net Position - Governmental Activities $ 136,359 

Changes to accrued interest are not shown in the fund financial statements.  The net effect of the current year 

decrease is to increase net position.

Repayment of bond principal is an expenditure in the governmental funds, but the repayment reduces long-term 

liabilities in the statement of net position.

Coopersville Area District Library

Reconciliation of Governmental Funds Statement of Revenues, Expenditures, and

Changes in Fund Balance with Statement of Activities

For the Year Ended June 30, 2025

Governmental funds report capital outlay as expenditures; however, in the statement of activities, the cost of 

those assets is allocated over the estimated useful lives as depreciation expense. This is the amount by which 

depreciation expense of $103,804 exceeds capital outlay expenditures of $43,887  in the current period.
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Coopersville Area District Library 

 

Notes to the Financial Statements 

 

 

Note 1 - Summary of Significant Accounting Policies  

 

The accounting policies of the Coopersville Area District Library (the “Library” or “government”) 

conform to accounting principles generally accepted in the United States of America as applicable 

to governmental units. The following is a summary of the Library’s significant accounting policies.  

 

Reporting Entity  

 

The Library was established in June 1976 as a district library through an agreement between the 

City of Coopersville and Polkton Charter Township pursuant to the District Library Establishment 

Act of the State of Michigan. In 1994, the library district was expanded to include Chester 

Township and Wright Township. The Library is governed by an eight-member Library Board. 

Each governmental unit appoints two members. The Library is administered by a director 

appointed by the Board. The Library is primarily funded through a tax levy on property within the 

Library district, fines, fees and state aid. 

 

The financial statements of the Library have been prepared in accordance with accounting 

principles generally accepted in the United States of America. The Governmental Accounting 

Standards Board (GASB) is the accepted standard-setting body for establishing governmental 

accounting and reporting principles. The Library’s more significant accounting policies are 

described below. 

 

Government-wide and Fund Financial Statements  

 

The government-wide financial statements (e.g., the statement of position and the statement of 

activities) report information on all of the non-fiduciary activities of the primary government. 

Government activities, which normally are supported by taxes and intergovernmental revenues, 

are reported separately from business-type activities, which rely to a significant extent on fees and 

charges for support. The Library only has governmental activities.  

 

The statement of activities demonstrates the degree to which the direct expense of a given function 

or segment is offset by program revenues. Direct expenses are those that are clearly identifiable 

with a specific function or segment. Program revenue includes: 1) charges to Library patrons who 

purchase, use, or directly benefit from goods, services, or privileges provided by a given function 

or segment and 2) grants and contributions that are restricted to meet the operational or capital 

requirements of a particular function or segment. Taxes and other items are not properly included 

among program revenues, and are reported instead as general revenue.  

 

The statement of net position includes and recognizes all long-term assets and receivables as well 

as long-term debt and obligations. The Library’s net position is reported in three parts: 1) net 

investment in capital assets 2) restricted net position, and 3) unrestricted net position.  
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Coopersville Area District Library 

 

Notes to the Financial Statements 

 

 

Measurement Focus, Basis of Accounting, and Financial Statement Presentation  

 

The government-wide financial statements are reported using the economic resources 

measurement focus and the accrual basis of accounting. Revenues are recorded when earned and 

expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. 

Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed 

by the provider have been met. 

 

Governmental fund financial statements are reported using the current financial resources 

measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon 

as they are both measurable and available. Revenues are considered to be available when they are 

collectible within the current period or soon enough thereafter to pay liabilities of the current 

period. For this purpose, the Library considers revenues to be available if they are collected within 

60 days of the end of the current fiscal period. Expenditures generally are recorded when a liability 

is incurred, as under accrual accounting.  However, debt service expenditures, as well as 

expenditures related to compensated absences, are recorded only when payment is due.  General 

capital asset acquisitions are reported as expenditures in governmental funds. 

 

Intergovernmental revenue, charges for services and interest associated with the current fiscal 

period are all considered to be susceptible to accrual and so have been recognized as revenues of 

the current fiscal period. All other revenue items are considered to be measurable and available 

only when cash is received by the Library. 

 

As a general rule, the effect of interfund activity has been eliminated from the government-wide 

financial statements.  

 

The Library reports the following major governmental funds:  

 

The general fund is the Library’s primary operating fund. It accounts for all financial resources of 

the Library, except those required to be accounted for in another fund.  

 

The debt service fund is utilized to account for the collection of taxes and accumulation and 

disbursement of funds for the library’s facility bonds.  

 

Permanent funds are utilized to account for the trust assets and related earnings, the Murray trust 

fund is a permanent fund and its proceeds are restricted for Library book purchases.  

 

The capital projects fund is utilized to account for the accumulation and disbursement of funds 

for the construction and equipping of the Library expansion project.  
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Financial Statement Amounts  

 

Cash and Cash Equivalents 

 

The Library’s cash and cash equivalents are considered to be cash on hand, demand deposits, and 

short-term investments with original maturities of three months or less from the date of acquisition. 

 

State statutes and Library policy authorize the Library to invest in: 

 

• Bonds, securities, other obligations and repurchase agreements of the United States, or an 

agency or instrumentality of the United States. 

 

• Certificates of deposit, savings accounts, deposit accounts or depository receipts of a 

qualified financial institution. 

 

• Commercial paper rated at the time of purchase within the two highest classifications 

established by not less than two standard rating services and that matures not more than 

270 days after the date of purchase. 

 

• Bankers’ acceptances of United States banks. 

 

• Obligations of the State of Michigan and its political subdivisions, that, at the time of 

purchase are rated as investment grade by at least one standard rating service. 

 

• Mutual funds registered under the Investment Company Act of 1940 with the authority to 

purchase only investment vehicles that are legal for direct investment by a public 

corporation. 

 

• External investment pools as authorized by Public Act 20 as amended through December 

31, 1997. 

 

Investments  

 

Investments are stated at fair market value.  Investments are exposed to various risks, such as 

significant external events, interest rate, credit, and overall market volatility risks. Due to the level 

of risk associated with certain investment securities, it is reasonably possible that changes in the 

fair value of investments will occur in the near term and that such changes could materially affect 

the amounts reported in the statement of net position. 
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Receivables and Payables   

 

In general, outstanding balances between funds are reported as “due to/from other funds”. These 

amounts are caused by transferring revenues and expenses between funds to get them into the 

proper reporting fund. These balances are paid back as cash flow permits.  

 

Property Tax  

 

Property taxes are collected and forwarded to the Library by the participating municipalities. Taxes 

are levied on July 1 and December 1 on the taxable valuation of property (as defined by state 

statutes) located in the Local Governmental Unit as of the preceding December 31. Uncollected 

real property taxes as of the following March 1 are turned over by the participating municipalities 

to the County for collection. The County advances the Library all of these delinquent real property 

taxes. The delinquent personal property taxes remain the responsibility of the Library. The Library 

recognizes all available revenue from the current tax levy.  

 

Capital Assets  

 

Capital assets are defined by the Library as assets with an initial cost of more than $2,500 and an 

estimated useful life in excess of one year. Such assets are recorded at historical cost. Donated 

assets are reported at acquisition value at the date of donation. Additions, improvements, and other 

capital outlays that significantly extend the useful life of an asset are capitalized. Other costs 

incurred for repairs and maintenance are expensed as incurred. Depreciation on all assets is 

provided on the straight-line basis over the following estimated useful lives:  

 

 
 

Long-term Liabilities  

 

Long-term debt and other long-term obligations are recognized as a liability in the government-

wide financial statements.  The portion of these liabilities expected to be paid within the next year 

is a current liability with the remaining amounts shown as long-term. 

 

Compensated Absences  

 

The Library grants vacation and sick leave to employees in accordance with its personnel policies. 

Vacation leave is earned based on length of service and position and is payable upon termination 

or retirement. Sick leave is also earned based on length of service and position but is not paid upon 

termination or retirement. Unused sick leave may be carried forward and used in future periods, 

subject to policy limits.  

Years

Library Collection 5

Building and Improvements 10 - 50

Furniture, Fixtures, and Equipment 5 - 50
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Consistent with GASB Statement No. 101, Accounting for Compensated Absences, the Library 

recognizes a liability for 1) leave that has accumulated and is eligible for use in future periods and 

2) leave that is expected to be paid upon separation or used before separation. Amounts that do not 

meet the recognition criteria are not recorded. The Library has recorded all compensated absence 

liabilities in accordance with this standard.  

 

Pensions  

 

For purposes of measuring the net pension liability, deferred outflows of resources, and deferred 

inflows of resources related to pensions, and pension expense, information about the fiduciary net 

position of the Municipal Employees Retirement System (MERS) of Michigan and additions 

to/deductions from MERS’ fiduciary net position have been determined on the same basis as they 

are reported by MERS. For this purpose, benefit payments (including refunds of employee 

contributions) are recognized when due and payable in accordance with the benefit terms. 

Investments are reported at fair value. 

 

Deferred Outflow /Inflows of Resources 

 

In addition to assets, the statement of net position will sometimes report a separate section for 

deferred outflows of resources and deferred inflows of resources. Deferred outflows of resources, 

a separate financial statement element, represents a consumption of net position that applies to 

future periods and so will not be recognized as an outflow of resources (expense/expenditure) until 

then. The Library only has two items that qualify for reporting in this category pension, 

contributions subsequent to measurement date and the net difference between projected and actual 

earnings on pension plan investments.  

 

Deferred inflows of resources, a separate financial statement element, represented an acquisition 

of net position or fund balance, respectively, that applies to a future period and so will not be 

recognized as an inflow of resources (revenue) until that time. The Library does not have any items 

that qualify for reporting in this category.  

 

Net Position Flow Assumption  

 

Sometimes the Library will fund outlays for a particular purpose from both restricted (e.g., 

restricted bond or grant proceeds) and unrestricted resources. In order to calculate the amounts to 

report as restricted – net position and unrestricted – net position in the government-wide financial 

statements, a flow assumption must be made about the order in which the resources are considered 

to be applied.  It is the Library’s policy to consider restricted – net position to have been depleted 

before unrestricted – net position is applied. 
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Fund Balance Flow Assumption  

 

Sometimes the Library will fund outlays for a particular purpose from both restricted and 

unrestricted resources (the total of committed, assigned, and unassigned fund balance). In order to 

calculate the amounts to report as restricted, committed, assigned, and unassigned fund balance in 

the governmental fund financial statements a flow assumption must be made about the order in 

which the resources are considered to be applied. It is the Library’s policy to consider restricted 

fund balance to have been depleted before using any of the components of unrestricted fund 

balance. Further, when the components of unrestricted fund balance can be used for the same 

purpose, committed fund balance is depleted first, followed by assigned fund balance. Unassigned 

fund balance is applied last. 

 
Fund Balance Policies   

 

Fund balance of governmental funds is reported in various categories based on the nature of any 

limitations requiring the use of resources for specific purposes. Governmental funds report 

nonspendable fund balance for amounts that cannot be spent because they are either: a) not in 

spendable form or b) legally or contractually required to be maintained intact. Restricted fund 

balance is reported when externally imposed constraints are placed on the use of resources by 

grantors, contributors, or laws or regulations of other governments. The government itself can 

establish limitations on the use of resources through either a commitment (committed fund 

balance) or an assignment (assigned fund balance). 

 

The committed fund balance classification includes amounts that can be used only for the specific 

purposes determined by a formal action of the government’s highest level of decision making 

authority. The Library Board is the highest level of decision-making authority for the government 

that can, by adoption of a resolution prior to the end of the fiscal year, commit fund balance. Once 

adopted, the limitation imposed by the resolution remains in place until a similar action is taken 

(the adoption of another resolution) to remove or revise the limitation. 

 

Amounts in the assigned fund balance classification are intended to be used by the government 

for specific purposes but do not meet the criteria to be classified as committed. The Library 

Director can assign fund balance as it does when appropriating fund balance to cover a gap between 

estimated revenue and appropriations in the subsequent year’s appropriated budget. Unlike 

commitments, assignments generally only exist temporarily. In other words, an additional action 

does not normally have to be taken for the removal of an assignment. Conversely, as discussed 

above, an additional action is essential to either remove or revise a commitment. 

 

Unassigned fund balance is the residual classification for the Library’s general fund and includes 

all spendable amounts not contained in the other classifications and is therefore available to be 

spent as determined by the Library Board. 
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Use of Estimates 

 

The preparation of financial statements in conformity with U.S. generally accepted accounting 

principles requires management to make estimates and assumptions that affect certain reported 

amounts and disclosures.  Accordingly, actual results could differ from those estimates. 

 

Note 2 - Stewardship, Compliance, and Accountability  

 

Budgetary Information  

 

Annual budgets are adopted on a basis consistent with generally accepted accounting principles 

for all governmental funds. The appropriated budget is prepared by individual revenue and 

expenditure line item. The legal level of budgetary control is the individual line item. The Board 

of Directors made several supplemental budgetary appropriations throughout the year. All annual 

appropriations lapse at the end of the fiscal year. 

 

P.A. 621 of 1978, Section 18(1), as amended, provides that a local unit shall not incur expenditures 

in excess of the amount appropriated.  

 

Excess of expenditures over appropriations in budgeted funds - The Library had the following 

expenditures in excess of the amount appropriated in the general fund as of June 30, 2025: 

 

 
 

Note 3 - Cash and Investments 

 

The Library maintains pooled and individual fund demand deposits, certificates of deposit, and 

short-term investment accounts. 

 

Following is a reconciliation of deposit and investment balances as of June 30, 2025: 

 

 
 

Function

 Amended 

Budget  Actual 

Unfavorable 

Variance

Capital Outlay 9,200$            10,212$           (1,012)$           

Materials 57,300            57,385            (85)                 

Statement of Net Position

Cash and Investments 647,321$       

Deposits and Investments

Checking and Savings Accounts 632,646$       

Investments (Certificates of Deposit) 14,675           

Total Deposits and Investments 647,321$       
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Custodial Credit Risk - Deposits. Custodial credit risk is the risk that, in the event of a bank failure, 

the Library’s deposits might not be returned. State law does not require and the Library does not 

have a policy for deposit custodial credit risk. As of year-end, none of the Library’s bank balance 

of $661,920 was exposed to custodial credit risk because it was uninsured and uncollateralized. 

Due to the dollar amounts of cash deposits and the limits of FDIC insurance, the Library believes 

it is impractical to insure all bank deposits. As a result, the Library evaluates each financial 

institution with which it deposits Library funds and assesses the level of risk of each institution; 

only those institutions with an acceptable estimated risk level are used as depositories. 

 

Interest Rate Risk. Interest rate risk is the risk that the market rate of securities in the portfolio 

will fall due to changes in market interest rates. State law limits the allowable investments and the 

maturities of some of the allowable investments as identified in the summary of significant 

accounting policies. The Library’s investment policy does not have specific limits in excess of 

state law on investment maturities as a means of managing its exposure to fair value losses arising 

from increasing interest rates. 

 

The Library held $14,675 of certificates of deposit on June 30, 2025 that mature within one year. 

 

Note 4 - Capital Assets  

 

A summary of the changes in capital assets is as follows: 

 

 
 

Beginning 

Balance Additions Disposals

Ending 

Balance

Capital assets not being depreciated:

Land 20,000$       -$               -$               20,000$        

Capital assets being depreciated:

Library Collection 143,406       31,910        44,399        130,917        

Building and Improvements 2,119,241     4,175          -                2,123,416     

Furniture, Fixtures, and Equipment 353,137       7,802          -                360,939        

Total: 2,615,784     43,887        44,399        2,615,272     

Accumulated depreciation:

Library Collection 59,476         28,681        44,399        43,758         

Building and Improvements 503,513       44,515        -                548,028        

Furniture, Fixtures, and Equipment 255,186       30,608        -                285,794        

Total: 818,175       103,804      44,399        877,580        

Capital assets being depreciated, net 1,797,609     (59,917)       -                1,737,692     

Capital assets, net 1,817,609$   (59,917)$     -$               1,757,692$   
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The entire balance of depreciation expense of $103,804 for the year was applied to the recreation 

and culture function. 

 

Note 5 - Long-term Debt 

 

2016 Library Facility Bonds 

 

The Library received a 15-year bond to finance the construction of the new library facilities of 

$1,650,000 with interest rate ranging from 2.0% to 3.0%. Interest payments are due semi-annually 

on May 1 and November 1, each year. Principal payments are due annually on May 1 each year. 

 

Long-term obligation activity can be summarized as follows: 

 

 
 

The change in compensated absences, above, is reported as a net change. 

 

Future principal and interest requirements for bonded debt are as follows: 

 

 
 

Note 6 - Defined Benefit Pension Plan   

 

Plan Description 

 

The Library’s defined benefit pension plan provides certain retirement, disability and death 

benefits to plan members and beneficiaries. The Library participates in the Municipal Employees 

Retirement System (MERS) of Michigan. MERS is an agent multiple employer, statewide public 

employee pension plan established by the Michigan Legislature under Public Act 135 of 1945 and 

administered by a nine-member Retirement Board. MERS issues a publicly available financial 

Interest 6/30/2024 6/30/2025 Due Within

Rate Maturity Balance Additions Reductions Balance One Year

2016 Library Facility Bonds 2.0 - 3.0% 2031 900,000$     -$               115,000$     785,000$     120,000$     

Bond Premium 20,276        -                 2,897          17,379        -                 

Compensated Absences 8,087          10,478        -                 18,565        4,641          

     Total 928,363$     10,478$       117,897$     820,944$     124,641$     

June 30, Principal Interest Total

2026 120,000$     23,550$       143,550$     

2027 125,000       19,950         144,950       

2028 130,000       16,200         146,200       

2029 135,000       12,300         147,300       

2030 135,000       8,250           143,250       

2031 140,000       4,200           144,200       

     Totals: 785,000$     84,450$       869,450$     
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report that includes financial statements and required supplementary information. This report may 

be obtained accessing the MERS website at www.mersofmich.com. 

 

Benefits Provided 

 

The Plan provides certain retirement, disability, and death benefits to plan members and 

beneficiaries. PA 427 of 1984, as amended, established and amends the benefit provisions of the 

participants in MERS. The MERS plan has no active members. Benefit terms, within the 

parameters established by MERS, are generally established and amended by authority of the 

Library Board. The following employee divisions were covered by the following benefit terms: 

 

 
 

Employees Covered by Benefit Terms 

 

At the December 31, 2024 measurement date, the following employees were covered by the benefit 

terms:  

 

 
 

Contributions 

 

The employer is required to contribute amounts at least equal to the actuarially determined rate, as 

established by the MERS Retirement Board. The actuarially determined rate is the estimated 

amount necessary to finance the cost of benefits earned by employees during the year, with an 

additional amount to finance any unfunded accrued liability. The employer may establish 

contribution rates to be paid by its covered employees. 

 

For the year ended June 30, 2025, the Library had the following contribution amounts: 

 

 

Division

Benefit 

Multiplier

Final Average 

Compensation 

(Years)

Normal 

Retirement 

Age

Unreduced 

Benefit 

(Age/Years of 

Service)

Reduced 

Benefit 

(Age/Years of 

Service)

Vesting 

(Years)

01 - Library Assets, closed 1.50% (no max) 5 60 N/A 50/25 or 55/15 10

10 - Library Director, closed 2.00% (no max) 5 60 N/A 50/25 or 55/15 10

Inactive plan members or beneficiaries currently receiving benefits 4           

Inactive plan members entitled to but not yet receiving benefits 1           

Active plan members -       

Total employees covered by MERS 5           

Division

Employee 

Contributions

Employer 

Contributions

01 - Library Assets, closed 4.41% $0 / month

10 - Library Director, closed 6.31% $1,751/ month
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Net Pension Liability  

 

The net pension liability was measured as of December 31, 2024, and the total pension liability 

used to calculate the net pension liability was determined by an annual actuarial valuation as of 

that date. 

 

Actuarial Assumptions 

 

The total pension liability in the December 31, 2024, annual actuarial valuation was determined 

using the following actuarial assumptions, applied to all periods included in the measurement: 

 

 
 

Although no specific price inflation assumptions are needed for the valuation, the 3.0% long-term 

wage inflation assumption would be consistent with a price inflation of 3-4%. 

 

Mortality rates used were based on a version of Pub-2010 Male and Female tables with mortality 

improvements projected using scale MP-2021. 

 

The actuarial assumptions used in valuation were based on the results of the most recent actuarial 

experience study of 2019-2023, first used in the December 31, 2024 actuarial valuation. 

 

The long-term expected rate of return on pension plan investments was determined using a model 

method in which the best-estimate ranges of expected future real rates of return (expected returns, 

net of investment and administrative expenses and inflation) are developed for each major asset 

class. These ranges are combined to produce the long-term expected rate of return by weighting 

the expected future real rates of return by the target asset allocation percentage and by adding 

expected inflation. The target allocation and best estimates of arithmetic real rates of return for 

each major asset class are summarized in the following table: 

 

 

Inflation 2.50%

Salary increases 3.00% plus merit and longevity: 3.00% in the long-term

Investment rate of return 6.93%, net of investment and administrative expense, including inflation
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Discount Rate 

 

The discount rate used to measure the total pension liability is 7.18%. The current discount rate 

shown for GASB 68 purposes is higher than the MERS assumed rate of return. This is because, 

for GASB 68 purposes, the discount rate must be gross of administrative expenses, whereas for 

funding purposes, it is net of administrative expenses. The projection of cash flows used to 

determine the discount rate assumes that employer and employee contributions will be made at the 

rates agreed upon for employees and the actuarially determined rates for employers. Based on 

these assumptions, the pension plan’s fiduciary net position was projected to be available to pay 

all projected future benefit payments of current active and inactive employees. Therefore, the long-

term expected rate of return on pension plan investments was applied to all periods of projected 

benefit payments to determine the total pension liability. 

 

Changes in Net Pension Liability 

 

Changes in the net pension liability during the measurement year were as follows: 

 

 
 

 

 

 

 

 

 

 

 

Changes in Net Pension Liability

Total Pension 

Liability Plan Net Position

Net Pension 

Liability

Balance at December 31, 2023 554,741$           496,278$           58,463$             

Interest 37,922               -                    37,922               

Difference between expected 

and actual experience 6,040                 -                    6,040                 

Changes in assumptions (987)                  (987)                  

Contributions - Employer -                    19,776               (19,776)             

Net investment income -                    36,678               (36,678)             

Benefit payments, including refunds (53,175)             (53,175)             -                    

Administrative expenses -                    (1,079)               1,079                 

Net changes (10,200)             2,200                 (12,400)             

Balance at December 31, 2024 544,541$           498,478$           46,063$             

Increase (Decrease)
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Sensitivity of the Net Pension Liability to Changes in the Discount Rate 

 

The following presents the Net Pension Liability of the employer, calculated using the discount 

rate of 7.18%, as well as what the employer’s Net Pension Liability would be using a discount rate 

that is 1 percentage point lower (6.18%) or 1% higher (8.18%) than the current rate: 

 

 
 

Note: The current discount rate shown for GASB 68 purposes is higher than the MERS assumed 

rate of return. This is because for GASB purposes, the discount rate must be gross of administrative 

expenses, whereas for funding purposes, it is net of administrative expenses. 

 

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources 

Related to Pensions 

 

For the year ended June 30, 2025, the Library recognized pension expense of $13,249.  At June 

30, 2025, the Library reported deferred outflow of resources and deferred inflows of resources 

related to pensions from the following sources:  

 

 
 

*  The amount reported as deferred outflows of resources resulting from contributions subsequent 

to the measurement date will be recognized as a reduction in the net pension liability for the year 

ending June 30, 2026. 

 

 

 

 

 

 

 

1% Decrease 

(6.18%)

Current 

Discount Rate 

(7.18%)

1% Increase 

(8.18%)

Net pension liability (asset) of the Library 94,105$         46,063$         4,727$           

Source

Deferred 

Outflows of 

Resources

Net difference between projected and actual earnings on pension plan 

investments 18,457$             

* Employer contributions to the plan subsequent to the measurement date 10,506               

Total 28,963$             
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Amounts reported as deferred outflows and inflows of resources related to pensions will be 

recognized in pension expense as follows: 

 

 
 

Note 7 - Endowment Fund  

 

The Grand Haven Area Community Foundation holds endowment funds which has been 

earmarked for the Coopersville Area District Library. The value of the endowment fund as of June 

30, 2025, was $233,330. 

 

Note 8 - Risk Management  

 

The Library is exposed to various risks of loss related to torts; theft of, damage to and destruction 

of assets; errors and omissions; and natural disasters for which the Library carries commercial 

insurance. Liabilities in excess of insurance are reported when it is probable that a loss has occurred 

and the amount of the loss can be reasonably estimated. There have been no losses in excess of 

insurance in the prior three years. 

 

Note 9 - Tax Abatements  

 

The Library received reduced property tax revenues during 2024 as a result of industrial facilities 

tax exemptions (IFT's).  The IFT’s were entered into based upon the Plant Rehabilitation and 

Industrial Development Districts Act, (known as the Industrial Facilities Exemption), PA 198 of 

1974, as amended. IFT’s provide a tax incentive to manufacturers to enable renovation and 

expansion of aging facilities, assist in the building of new facilities, and to promote the 

establishment of high-tech facilities. Properties qualifying for IFT status are taxed at 50% of the 

millage rate applicable to other real and personal property in the Library. The abatements 

amounted to $4,465 in reduced Library debt service tax revenues and $13,320 in reduced Library 

general tax revenues during the fiscal year ended June 30, 2025. 

 

Note 10 - Subsequent Events 

 

Subsequent events have been evaluated through December 16, 2025, the date the financial 

statements were available to be issued. Management is not aware of events that would have a 

significant impact on these financial statements.  

 

Years Ending 

June 30 Amount

2026 8,488$          

2027 14,543          

2028 (4,119)          

2029 (455)             
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Note 11 - Fund Balances  

 

The Library has adopted the provisions of GASB Statement No. 54, Fund Balance Reporting and 

Governmental Fund Type Definition. GASB 54 establishes fund balance classifications that 

comprise a hierarchy based primarily on the extent to which a government is bound to observe 

constraints imposed upon the use of the resources reported in governmental funds. Summarized 

information on fund balances of the Library’s funds were as follows: 

 

 
 

Note 12 - Implementation of New Accounting Standard 

 

During the fiscal year ended June 30, 2025, the Coopersville Area District Library implemented 

Governmental Accounting Standards Board (GASB) Statement No. 101, Compensated Absences. 

GASB Statement No. 101 clarifies the recognition and measurement guidance for compensated 

absences, including guidance related to the types of leave that should be accrued and the timing of 

recognition. 

 

The implementation of GASB Statement No. 101 did not have a material impact on the Library’s 

financial statements. Accordingly, no restatement of beginning net position or fund balance was 

required as a result of adopting this standard. 

Fund Balances

Nonspendable

Permanent Fund Principal -$                    -$                    -$                    11,295$               11,295$             

Restricted

Debt Service -                      42,036                 -                      -                      42,036               

Collection Additions -                      -                      -                      3,455                   3,455                 

Assigned

Programming 11,000                 11,000               

Collection  4,000                   -                      23,687                 -                      27,687               

Unassigned 574,904               -                      -                      -                      574,904             

Total Fund Balances 589,904$             42,036$               23,687$               14,750$               670,377$           

General Fund

Murray Trust 

Fund (Nonmajor) Total

Debt Service 

Fund

Capital Projects 

Fund (Nonmajor)
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Variance

Positive

(Negative)

Original Final Actual Final to Actual

Revenues

Property Taxes $ 391,000 $ 409,790 $ 412,005 $ 2,215 

Intergovernmental 18,200 20,800 21,520 720 

Local Grants 14,348 14,990 13,577 (1,413)

Fines and Forfeitures 38,400 33,509 34,962 1,453 

Charges for Services 4,310 4,545 5,958 1,413 

Investment Earnings 6,500 12,000 18,456 6,456 

Other Revenues 8,935 11,816 13,699 1,883 

   Total Revenues 481,693 507,450 520,177 12,727 

Expenditures

Personnel Services 280,920 290,633 259,153 31,480 

Operating Supplies 5,400 6,500 4,984 1,516 

Programming Supplies 5,650 7,750 5,673 2,077 

Professional / Contract Services 29,620 26,820 24,993 1,827 

Travel 900 400 244 156 

Telephone / Telecommunications 2,800 2,800 1,942 858 

Dues and Fees 33,180 30,880 28,455 2,425 

Utilities 17,360 19,960 17,213 2,747 

Equipment Service / Repair 13,630 16,710 14,789 1,921 

Grounds Service / Repair 7,200 8,400 7,301 1,099 

Capital Outlay 7,200 9,200 10,212 (1,012)

Materials 58,050 57,300 57,385 (85)

   Total Expenditures 461,910 477,353 432,344 45,009 

Excess (Deficiency) of Revenues 

    Over Expenditures 19,783 30,097 87,833 57,736 

   Net Change in Fund Balance 19,783 30,097 87,833 57,736 

Fund Balance at Beginning of Period 502,071 502,071 502,071 --

Fund Balance at End of Period $ 521,854 $ 532,168 $ 589,904 $ 57,736 

Coopersville Area District Library
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

General Fund
For the Year Ended June 30, 2025

Budgeted Amounts
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2024 2023 2022 2021 2020 2019 2018 2017 2016 2015

Total Pension Liability

Service Cost -$                    -$                    -$                    -$                       -$                       4,155$               4,181$               4,181$               4,181$               4,157$               

Interest 37,922            38,699            38,941            40,115               36,800               38,817               38,466               38,211               37,422               35,742               

Differences Between Expected and Actual Experience 6,040              5,622              10,249            3,761                 37,307               (25,364)              (5,880)                (7,106)                (4,636)                (727)                   

Changes in Assumptions (987)                3,230              -                      16,892               11,244               15,063               -                         -                         -                         19,422               

Benefit Payments, Including Refunds (53,175)           (53,175)           (51,918)           (51,021)              (32,436)              (30,746)              (33,991)              (30,189)              (24,055)              (24,055)              

Net Change in Pension Liability (10,200)           (5,624)             (2,728)             9,747                 52,915               1,925                 2,776                 5,097                 12,912               34,539               

Total Pension Liability - Beginning 554,741          560,365          563,093          553,346             500,431             498,506             495,730             490,633             477,721             443,182             

Total Pension Liability - Ending (a) 544,541$        554,741$        560,365$        563,093$           553,346$           500,431$           498,506$           495,730$           490,633$           477,721$           

Plan Fiduciary Net Position

Contributions - Employer 19,776$          18,834$          63,724$          66,186$             51,011$             62,727$             67,004$             41,231$             18,739$             15,451$             

Contributions - Member -                      -                      -                      -                         2,796                 3,145                 3,029                 3,029                 3,029                 3,029                 

Net Investment Income (Loss) 36,678            51,818            (54,940)           64,656               53,454               42,403               (12,168)              30,286               23,464               (3,197)                

Benefit Payments, Including Refunds (53,175)           (53,175)           (51,918)           (51,021)              (32,436)              (30,746)              (33,991)              (30,189)              (24,055)              (24,055)              

Administrative Expenses (1,079)             (1,102)             (995)                (742)                   (788)                   (734)                   (560)                   (478)                   (463)                   (469)                   

Net Change in Plan  Fiduciary Net Position 2,200              16,375            (44,129)           79,079               74,037               76,795               23,315               43,879               20,714               (9,241)                

Plan Fiduciary Net Position - Beginning 496,278          479,903          524,032          444,953             370,916             294,121             270,806             226,927             206,213             215,454             

Plan Fiduciary Net Position - Ending (b) 498,478$        496,278$        479,903$        524,032$           444,953$           370,916$           294,121$           270,806$           226,927$           206,213$           

Net Pension Liability - Ending (a) - (b) 46,063$          58,463$          80,462$          39,061$             108,393$           129,515$           204,385$           224,924$           263,706$           271,508$           

Plan Fiduciary Net Position as a Percentage of Total Pension Liability 91.54% 89.46% 85.64% 93.06% 80.41% 74.12% 59.00% 54.63% 46.25% 43.17%

Covered Payroll -$                    -$                    -$                    -$                       20,308$             47,594$             48,000$             48,000$             48,000$             48,000$             

Net Pension Liability as a Percentage of Covered Payroll N/A N/A N/A N/A 533.75% 272.13% 425.80% 468.59% 549.39% 565.64%

Notes to Schedule:

* Built prospectively upon implementation on GASB 68

2023 valuation - The investment rate of return assumption was reduced from 7.25% to 7.18%.

2019 valuation - The investment rate of return assumption was reduced from 8.00% to 7.60%, the wage inflation assumption was reduced from 3.75% to 3.00%.

2020 valuation - Mortality rates were changed to the recently issued Pub-2010 mortality general rates as published by the Society of Actuaries along with a change to sex-distinct assumptions.

2021 valuation - The investment rate of return assumption was reduced from 7.60% to 7.25%.

Coopersville Area District Library

Required Supplementary Information

Schedule of Changes in Net Pension Liability and Related Ratios

Last Ten Plan Years

**The following were significant changes to economic and demographic assumptions:

2015 valuation - The investment rate of return assumption was reduced from 8.25% to 8.0%, the wage inflation assumption was reduced from 4.50% to 3.75%, inflation rates changed from 3.0-4.0% to 3.25%, and the mortality assumption was updated to be based on the RP-2014 tables.
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2025 2024 2023 2022 2021 2020 2019 2018 2017 2016

Actuarially Determined Contribution 21,012$          18,540$          19,128$          16,548$        13,889$        15,778$        17,419$        17,282$        18,739$        14,964$        
Contributions in Relation to the Actuarially Determined Contribution 21,012            18,540            69,120            66,660          49,579          61,633          67,423          67,286          18,739          14,964          

Contribution Deficiency (Excess) -$                    -$                    (49,992)$         (50,112)$      (35,690)$      (45,855)$      (50,004)$      (50,004)$      -$                  -$                  

Covered Payroll -                      -                      -                      -                    20,308          49,920          48,000          49,846          48,000          48,000          

Contributions as a Percentage of Covered Payroll N/A N/A N/A N/A 244% 123% 140% 135% 39% 31%

Notes

Valuation Date

Actuarially determined contribution amounts are calculated as of December 31 each year, which is 18 months prior to the beginning of the fiscal year in which the contributions are required.

Methods and assumptions used to determine contribution rates

Actuarial cost method Entry-age normal

Amortization method Level percentage of pay - open division, flat closed division

Remaining amortization period 14 years

Asset valuation method 5 years, smoothed

Inflation 2.50%

Salary increases 3.00% Wage Inflation with 0.00%-11.00% Merit and Longevity Increases (3.75% for 2015 through 2019)

Investment rate of return 6.93%, Net of Investment Expense, including Inflation (7.75% for 2015 through 2019; 7.35% for 2020 through 2022; 7.00% for 2023)

Retirement Age Experience-Based Tables of Rates that are Specific to the Type of Eligibility Condition

Mortality Rates Used were Based on the Pub-2010 Group Annuity Mortality Table of a 50% Male and 50% Female Blend

Coopersville Area District Library

Required Supplementary Information

Schedule of Contributions

Last Ten Fiscal Years
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Gabridge & Company, PLC 
3940 Peninsular Dr SE, Suite 200 

Grand Rapids, MI  49546 
Tel:  616-538-7100 

Fax:  616-538-2441 

gabridgeco.com  

 

 

December 16, 2025 

 

To the Library Board 

Coopersville Area District Library 

Coopersville, Michigan 

 

We have audited the accompanying financial statements of the governmental activities, each major 

fund, and the aggregate remaining fund information of the Coopersville Area District Library (the 

“Library”) for the year ended June 30, 2025. Professional standards require that we provide you 

with information about our responsibilities under generally accepted auditing standards, as well as 

certain information related to the planned scope and timing of our audit. We have communicated 

such information in our letter to you dated August 22, 2025. Professional standards also require 

that we communicate to you the following information related to our audit. 

 

Significant Audit Findings 

 

Qualitative Aspects of Accounting Practices 

 

Management is responsible for the selection and use of appropriate accounting policies. The 

significant accounting policies used by the Library are described in Note 1 to the financial 

statements. During the fiscal year ended June 30, 2025, the Library implemented GASB Statement 

No. 101, Compensated Absences. As described in Note 12 to the financial statements, adoption of 

GASB 101 did not result in a restatement of beginning net position or fund balance. Other than the 

implementation of GASB 101, there were no new accounting policies adopted, and the application 

of existing policies was not changed. We noted no transactions entered into by the Library during 

the year for which there is a lack of authoritative guidance or consensus. All significant 

transactions have been recognized in the financial statements in the proper period. 

 

Accounting estimates are an integral part of the financial statements prepared by management and 

are based on management’s knowledge and experience about past and current events and 

assumptions about future events. Certain accounting estimates are particularly sensitive because 

of their significance to the financial statements and because of the possibility that future events 

affecting them may differ significantly from those expected. The most sensitive estimates affecting 

the Library’s financial statements were: 

 

• Management’s estimate of the useful lives of depreciable capital assets is based on the 

length of time it is believed that those assets will provide some economic benefit in the 

future. 

 

• Management’s estimate of the accrued compensated absences is based on current hourly 

rates and policies regarding payment of vacation banks. 

 

• The assumptions used in the actuarial valuation of the pension is based on historical trends 

and industry standards.  
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We evaluated key factors and assumptions used to develop these estimates and determined that 

they are reasonable in relation to the basic financial statements taken as a whole and in relation to 

the applicable opinion units. 

 

The financial statement disclosures are neutral, consistent, and clear. 

 

Difficulties Encountered in Performing the Audit 

 

We encountered no significant difficulties in dealing with management in performing and 

completing our audit. 

 

Corrected and Uncorrected Misstatements 

 

Professional standards require us to accumulate all known and likely misstatements identified 

during the audit, other than those that are clearly trivial, and communicate them to the appropriate 

level of management. Management has corrected all such misstatements. 

 

Disagreements with Management 

 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, 

or auditing matter, whether or not resolved to our satisfaction, that could be significant to the 

financial statements or the auditor’s report. We are pleased to report that no such disagreements 

arose during the course of our audit. 

 

Management Representations 

 

We have requested certain representations from management that are included in the management 

representation letter dated December 16, 2025. 

 

Management Consultations with Other Independent Accountants 

 

In some cases, management may decide to consult with other accountants about auditing and 

accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation 

involves application of an accounting principle to the Library’s financial statements or a 

determination of the type of auditor’s opinion that may be expressed on those statements, our 

professional standards require the consulting accountant to check with us to determine that the 

consultant has all the relevant facts. To our knowledge, there were no such consultations with other 

accountants. 

 

Other Audit Findings or Issues 

 

We generally discuss a variety of matters, including the application of accounting principles and 

auditing standards, with management each year prior to retention as the Library’s auditors. 

However, these discussions occurred in the normal course of our professional relationship and our 

responses were not a condition to our retention. 
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Other Matters 

 

We applied certain limited procedures to the management’s discussion and analysis, budgetary 

comparison information, and the schedules for the defined benefit pension plan which are required 

supplementary information (RSI) that supplements the basic financial statements. Our procedures 

consisted of inquiries of management regarding the methods of preparing the information and 

comparing the information for consistency with management’s responses to our inquiries, the basic 

financial statements, and other knowledge we obtained during our audit of the basic financial 

statements. We did not audit the RSI and do not express an opinion or provide any assurance on 

the RSI.  

 

Restriction on Use 

 

This information is intended solely for the use of the Library Board and management of the Library 

and is not intended to be, and should not be, used by anyone other than these specified parties. 

 

Very truly yours,  

 

 
Gabridge & Company, PLC 

Grand Rapids, MI 
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